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SUBJECT: ARMAND HAMMER ON US-SOVIET RELATIONS: OCCIDENTAL PETROLEUM 
TO HANDLE DISTRIBUTION OF OLYMPIC COINS 

REFS: (A) MOSCOW 10023, (B) MOSCOW 6811 

SUMMARY: OCCIDENTAL PETROLEUM COMPANY PRESIDENT HAMMER 
INFORMED AMBASSADOR AUGUST 16 THAT HE HAD REACHED AGREEMENT 
TO HANDLE SALES OF SOVIET OLYMPIC GAMES GOLD, SILVER AND 
PLATINUM COILNS. STATING THAT HE HAD COME TO MOSCOW AT 
URGENT REQUEST FROM CHAIRMAN OF GOSBANK ALKHIMOV, HAMMER 
CONCEDED THAT HE HAD MET SOVIETS TERMS FOR GUARANTEE - AT 
WHICH AMEXCO HAD BALKED (REF A) - BUT DID NOT DIVULGE 
FIGURE. HE ASSERTED THAT ALL OCCIDENTAL PROJECTS IN 
USSR ARE PROCEDING SATISFACTORILY BUT EXPRESSED CONCERN 
ABOUT OVERALL STATE OF US-SOVIET BILATERAL RELATIONS. 

AMBASSADOR REITERATED WHAT HE HAD TOLD HAMMER IN MAY 
(REF B): THAT LATTER COULD HELP US TO PERSUE SOVIET 
LEADERSHIP THAT IMPORVEMENT IN RELATIONS REQUIRES A 
SOVIET INPUT. HAMMER SAID HE HOPES TO SEE BREZHNEV ON 
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NEXT TRIP TO MOSCOW, IN CONNECTION WITH CHEMISTRY 77 
EXHIBITION STARTING SEPTEMBER 1 . END SUMMARY. 

1 . ARMAND HAMMER, UNACCOMPANIED, CALLED ON AMBASSADOR 
TO REPORT RESULTS OF BRIEF (AUG 14-18) SOJOURN IN MOSCOW. 

HE HAD HOPED TO SEE BREZHNEV ON THIS TRIP BUT HAD BEEN 
UPSTAGED BY TITO VISIT; RATHER THAN HANG AROUND AND AWAIT 
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AN OPPORTUNITY, HAMMER SAID, HE WOULD EXPECT TO SEE 
BREZHNEV ON HIS NEXT RIP TO MOSCOW IN CONNECTION WITH 
CHEMISTRY 77 EXHIBITION OPENING SEPTEMBER 1 AT SOKOLNIKI, 

WHICH BREZHNEV HAS PROMISED TO ATTEND. 

2. HAMMER EXPLAINED THAT HE HAD COME UNEXPECTEDLY THIS 
TIME TO ANSWER AN URGENT PLEA FROM CHAIRMAN VLADIMIR 
ALKHIMOV OF GOSBANK, WHOM HE HAD SEEM IMMEDIATELY PRIOR 
TO CALL ON AMBASSADOR. HE HAD AGREED WITH THE SOVIETS THAT 
OCCIDENTAL WOULD HANDLE SALES OF SOVIET OLYMPIC COINS 
GOLD, SILVER, AND PLATINUM- EITHER ALONE OR TOGETHER WITH 
LAZARD FRERES. HAMMER APPEARED TO LEAVE OPEN POSSIBILITY 
THAT AMERICAN EXPRESS, PARAMOUNT COINS AND FRANKLIN MINT 
MIGHT ALSO BE INVOLVED. HE CONCEDED THAT OCCIDENTAL HAD 
AGREED TO A GUARANTEED AMOUNT OF SALES - THE ISSUE ON WHICH 
AMEXCO'S BID HAD FOUNDERED- BUT DID NOT DIVULGE THE AMOUNT. 

HE PREDICTED A MINIMUM OF $150 MILLION SALES (SOVIETS 

ASKED AMEXCO FOR $60 MILLION GUARANTEE) OF THE COINS, 

STATING THAT THE CANADIANS IN 1976 HAD SOLD $390 MILLION 
IN OLYMPIC COINS WITH $95 MILLION PROFIT, DESPITE HAVING 
FLOODED THE MARKET. 

3. HAMMER ASSERTED THAT ALL OCCIDENTAL PETROLEUM PROJECTS 
IN THE USSR ARE PROCEEDING WELL BUT DID NOT ELABORATE. 

HIS REFERENCE TO OCCIDENTAL'S INTEREST IN THE PROSPECTIVE 
YAKUTSK NATURAL GAS PROJECT, WHICH HE ALSO SAID IS 
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GOING WELL, LED HIM, BY WAY OF REFERENCE TO THE NEED FOR 
US GOVERNMENT SUPPORT, TO COMMENT ON THE NEED FOR REMOVAL 
OF THE STEVENSON AMENDMENT TO THE EXPORT IMPORT BANK 
AUTHORIZATION ACT. THE AMBASSADOR REMINDED HAMMER THAT 
THE JACKSON/VANIK AMENDMENT TO PL 93-618 CURRENTLY 
PRECLUDES ANY USG CREDITS OR CREDIT GUARANTEES. HAMMER, 
CLAIMING TO BE IN A POSITION TO KNOW, EXPRESSED THE VIEW 
THAT SENATOR JACKSON WOULD CHANGE HIS POSITION IF THERE WERE 
IMPROVEMENT IN THE RATE OF JEWISH EMIGRATION FROM THE USSR 
TO TWO OR THREE THOUSAND PER MONTH. 

4. CONCERNING GOSBANK CHAIRMAN ALKHIMOV, AHMMER SAID 
THAT HE NOW ENJOYS THE RANK OF MINISTER AND IS EVEN MORE 
INFLUENTIAL THAN HE WOULD HAVE BEEN AS MINISTER OF FOREIGN 
TRADE BECAUSE HE CAN CONTROL THE FINANCES OF MANY MINISTRIES. 
THE AMBASSADOR INQUIRED HOW ALKHIMOV STOOD WITH BREZHNEV, 
AND HAMMER STATED THAT IT WAS BREZHNEV WHO NAMED THE FORMER 
TO HIS PRESENT POST. HE FURTHER DESCRIBED ALKHIMOV AS A 
MODEST INDIVIDUAL WITHOUT EXAGGERATED SET .F-F.STEF.N WHO 
THOUROUGHLY KNOWS HIS JOB. 

5. DURING THE DISCUSSION HAMMER EXPRESSED THE CONVICTION 
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THAT HE COULD BE OF HELP IN IMPROVING US-SOVIT RELATIONS, 

WHICH HE SAID ARE BEING DAMAGED BY MUTUAL FEARS AND MIS- 
UNDERSTANDING. HE COMMENTED FAVORABLY ON PRESIDENT CARTER, 

WHOM HE FELT WOULD DEVELOP INTO A GREAT PRESIDENT. THE 
AMBASSADOR INQUIRED IF HAMMER HAD PASSED THIS ASSESSMENT 
TO THE SOVIETS; HAMMER RESPONDED THAT IN THE SOVIET POWER 
STRUCTURE, THERE WAS ONLY ONE MAN WHO COUNTED - BREZHNEV - 
WHOM HE EXPECTED TO SEE ON HIS NEXT VISIT TO THE USSR. HE 
THOUGH THAT BREZHNEV. UNDERNEATH IT ALL, WAS A WARM- 
HEARTED AND SENSITIVE INDIVIDUAL. THE AMBASSADOR SAID 
THAT THE SOVIETS MUST MAKE A BETTER EFFORT, THEMSELVES, 

TO HELP RESOLVE DIFFERENCES. THEIR PRESS CAMPAIGN 
AGAINST THE SECRETARY'S MIDDLE EAST RIP AND THE NEUTRON 
BOMB HAD BEEN DECIDEDLY UNHELPFUL. REFERRING TO HAMMER S 
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COMMENT ABOUT SOVIET UNHAPPINESS AT NOT BEING TREATED AS 
EQUAL PARTNERS IN THE MIDDLE EAST, THE AMBASSADOR NOTED 
THE THE SOVIETS COULD HELP. IF THEY WERE SO MINDED, BY 
PUTTING PRESSURE ON THE PLO TO ACCEPT UN SECURITY COUNCIL 
RESOLUTION 242, WHICH WAS A FUNDAMENTAL FIRST STEP TOWARDS 
CONVENING A GENEVA CONFERENCE ON THE MIDDLE EAST. DURING 
THIS GENERAL DISCUSSIONOF US-SOVIET RELATIONS. HAMMER 
SAID THAT HE WAS GIVING THOUGHT TO RECOMMENDING TO 
BREZHNEV AN "AMNESTY" FOR POLITICAL PRISONERS BUT SPECU- 
LATED THAT HE MIGHT BE THROWN OUT OF THE FOOM FOR DOING SO. 

6. COMMENT: DR HAMMER, A BUSINESSMAN FOR WHO THE 
SOVIET LEADERSHIP APPEARS TO HAVE A SPECIAL AFFECTION AND 
CONFIDENCE, APPEARS GENUINELY ANXIOUS TO MAKE HIS OWN 
CONTRIBUTION TO IMPROVEMENT IN BILATERAL RELATIONS. WHILE 
HE MAY BE NAIVE AS TO SOVIET OBJECTIVES AND OERLY 
OPTIMISTIC ABOUT PROSPECTS THAT THEY WOULD BE WILLING TO 
MAKE CONCESSIONS TOWARDS BRINGING ABOUT BETTER RELATIONS 
WITH THE US, HE CLEARLY ENJOYS ACCESS TO BREZHNEV AND SOME 
OTHER TOP SOVIET LEADERS. AS SUCH WE SEE UTILITY IN 

KEEPING HIM INFORMED IN GENEARL TERMS ABOUT OUR THINKING AND ENCOURAG 

ING HIM, IN HIS CONTACTS WITH SOVIET LEADERS. TO EMPHASIZE 
THAT IMPROVEMENT IN OUR RELATIONSHIP 

REQUIRES A SUBSTANTIAL AMOUNT OF INPUT FROM THE SOVIET SIDE 
AND THAT CONTINUED MANIFESTATION OF REJECTION AND HOSTILITY 
TOWARDS THE USG CANNOT BE EXPECTED TO PRODUCE POSITIVE 
RESULTS. 

TOON 
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